


Executive Summary

The State of West Virginia ended Fiscal Year&@ih a net tax Table of Contents

supported debt of $.60 billion, adecreaseof 1.11% from Fiscal

Year 205. Section 1 3
The table below sets forth the sources of ttigange in net tax Debt ReviewFiscal Year
supported debt outstanding from Fiscal Years 28634 2016 (in 2016
thousands): _

Section 2 17

Net Tax Supporteddebt
Outstanding

Net Tax Supported Debt, June 30, 2B $ 1,619,384 _
(000) Section 3 25
R Bonds i q 84.980 Debt Service, Escro®
evenue Bonds issue , Reserve Funds

Leasesentered into 65,030 .

Section 4 29
(Less: General Obligation Bondsired) (14,799 TaxSupported Debt
(Less:Revenue Bondeetired) (52,170 Amortization
(Less: LeasBrincipalPaymentsz net of adjustment$ (28,629 Section 5 35
(Change irEscrow/Reserve Funjis (72,447 gOEtTaX Supported

e

Net Tax Supported Debt, June 30, 28 $1,601,350

Section 6 37

Debt to be Retired,
Fiscal Year 2017

Appendix A, 41
Definitions
d b Appendix B, 45
Net TaX Supporte De t West VirginiaBond
Fiscal Years 201-:2016 Issuing Authorities
(in billions)
5190 $1.84 Appendix C, 47
$1.80 - $1.74 Debt by TypéeFiscal
$1.70 - $165 $162 ¢160 Year 2016
$1.601 Appendix D 51
$1.50 - ppendix L,
$1.40 w w T T w Debt by AgencyFiscal
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Section 1
Debt Review Fiscal Year 2016

West Virginia Stat¢ OAAOOOA 0S8 O | EEEAA Debt Position Report, Fiscal Year 2016



Page4

Debt Review
Fiscal Year 2016

West Virginiaauthorities andagencies issuethore Other West Virginia state agencies that accessed
than $500million in bondsduring Fiscal Year 261 the municipd market during Fiscal Year 201

A large portionof the bondsissued(73% or includedWest Virginia Economic Development
$369million) werefor refundingbonds Authority, West Virginia Housing Development

Fund, West Virginia School Building Authority,dan
West Virginia UniversityThe following chart and
table showcertain statisticsaaboutthe bondsissued
during Fiscal Year 261

10O EAO AO 6&dWest Viigihid Housingg O
Development Fundssued 80million for single

family housing. TheWest Virginia Hospital Finance
Authority also issued more tha®26 millionin new
money bonds.

West Virginia Bonds Issued (by purpose)
Fiscal Year 2016 m Refunding (73%)

u Primary/Secondary Schools (4%)

5%
4%

3%

m Economic Development (5%)
5%

4% B Single-Family Housing (6%)

m Multi-Family Housing (3%)

m Hospitals (5%)

Higher Education (4%)
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West VirginiaBonds Issuedby agency)
Fiscal Year 2016

Economic Development Authority 2016

Hospital Finance Authority 2015, Potomac Valley

Hospital Finance Authority 2015, Valley Health
Systems Obligated Group

Hospital Finance Authority 2015A, West Virginia
United Health Systems Obligated Group

Hospital Finance Authority 2016A, West Virginia
United Health Systems Obligated Group

Housing Development Fund 20180

(i OOET C $AGAIT PIAT O &O1,

School Build Authority 2015A, Excess Lottery
School Build Authority 2016A, Lottery
West Virginia University, 2016A

Total

$25,000,000 Entsorga West Virginia
$18,500,000
New Money
$5,240,000
Refunding
$7,500,000
New Money
$260,890,000 Refunding
$70.060,000 Single Family Housin{$40.06M

for refunding & $30M new money

$14,000,000 Multi-Family HousindNew Money

$63,640,000 Refunding
$21,340,000 New Money
$20,000,000 New Money

$506,170,000

*Authorized amount is $20 million. Outstanding amounts will be reported as draws are reported by the University.
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Cost of Issuance

When West Virginia state bondse issued, there are a number of professionalg giravide servicef order to
sell the bonds. The following are the professional services most common in the marketing of West Virginia
bonds:

Underwriter z The underwriter or underwriting
team actsas an intermediary for the issuer,

purchasing thebonds for resale to investors. In a DNT Asset Trust (Purchaserp bond issues
negotiated sale, the underwriter may also have a

\J
significant role in tle structuring of the issue. B.C Zlealer and Company Wells Farao Bank. Natonal Ziegler and Company, Wells Fargo Bank, National
The chartat the rightshowsthe underwriters Association, and Merrill Lynch, Pierce Fenner & Smith-lfc.

that worked on West Virgiab O AT 1 AO A O ONEUERESIE

Fiscal Year 2@ Merrill Lynch, Pierce, Fenner & Smith Inc., Wells Fargo Banj
National Association, BB&T Captial Markets & Piper Jaffray

Please be aware thahe information contained <CO- 1 bond issue

in thischartAT I AO £O0T 1 02ADBPI 00 o S L —— "
Ly oA £ oA foA A o A B Citigroup Global Markets, Inc. , Piper Jaffray 0., Bank o

AET ET CO OEAO OEA 7A00 6E America Merrill Lynch 2 bond issues

Officereceives after bods are issued. .

According to reports receivedhe total of all Raymond Jamesl bond issues

underwriterdiscownts paidduring Fiscal Year .

2016 was $..85million. The chart on page

sevenshows the underwriter discount as it United Bank (Purchasef)l bond issue
relates to each issue. The fees are not listed by \J
underwriter becausgin many cases, multiple
underwriters worked on the same issuance and
the disclosure of thel AAOx OEOAIBS O AE\
the reportsdoes notlist breakdownamong the
underwriters. For examplethe Hospital Finance
Authority West Virginia UnitedHealth Systems N
issuehad a total ofive underwriters Merrill

Lynch, Pierce, Fenner & Smith Inc., Wells Fargo

Bank, National Association, BB&TapitalMarkets

& Piper Jaffray & C{. however, theunderwriter

discount wanly disclosed as a lump sum.

B.C. Ziegler and Company (Purchaset)bond issue

RBC Capital Markets LL- bond issue
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51 AAOxOEOQOAOG6 O $ E OABor@dd ISuet(dy issudd O O
Fiscal Year 2016

Issue 5T.Aonﬁ
Discount
Economic DevelopmenAuthority 2016(not reported) $0
Hospital Finance Authority 2015, Potomac Valley $0
Hospital Finance Authority 2015, Valley Health Systems Obligated Group $21,956
Hospital Finance Authority 2015A, West Virginia United Health Systems Obligated Grol $0

Hospital Finance Authority 2016A, West Virginia United Health Systems Obligated Groi  $939,204

Housing Development Fund 2015CD $463,750
Housing DevelopmentFuh - AOOET 80 , AT AET C WoXY $87,500
School Build Authority 2015A, Excess Lottery $237,603
School Build Authority 2016A, Lottery $103,402
West Virginia University, 2016A $0
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Cost of Issuance(continued)

Bond Counsek Bond counsel prepares the necessary legal documents and ensures that a bond issue meets
State and Federal legal requirement8ond counsel prepareslegalopinion stating that the bonds are legal
obligations and, in mangases, thdax status of the dbt. The practice of including a legal opinion in a bond
issue developed out of the numerous defautin municipal bondssued for the financing of railroads in the

XA Pdd O8 ) T Talsca@opidioh @O h A @ B A @ eEatiGanetimesounsel for the bond
issuing authority and the Trustee. For purposes of this report, only the lead bond counsel is being discussed.

Bond Counsel is also responsible for assembling all of the relevant materials over the course of the issuance
process. Ta collection of these materials is called a transcript and is a permanent record that is kept as a
reference of all of the steps and documentation othe issuance of the bonds. The informatibelowshows

bond counsel that worked on West Virgifia®d déduiing Fiscal Year 261 As previously mentioned, please

AA AxAOA OEAO OEA ET & Oi AGETT AT 1 OAET AA ET OEEO AEA
6 EOCET EA 30AOA 4 0AAOO O O&OBRdasdiEESsdbh pageAid AEOAO AEOAO Al

Bond Counsel Fees on West Virginidonds Issued
Fiscal Year 2016

Bond Counsel Number Fees Issuing Entities
of Issues

Economic Development Authorit2016and West Virginia

Jackson Kelly PLLC 2 $90,000 University2016A

McGuireWoods, LLP 1 $49,400 Hospital Finance Authority Valley Health Systems 2015

Hospital Finance AuthoritfPotomac Valley 2015, Hospital Financ
Spilman Thomas & Battle PLLC 3 $330,000 Authority West Virginia United Health Systems 2015A, and Hosg
Finance Authority West Virginia United Health Systems 2016/

. . School Building Authority Excess Lottery 2015A and School
White Law Offices A5 || RaSut Building Authority Lottery 2016A

Hawkins, Delafield & Woods LLI Housing Development Fund 2BCDand Housing Development

2 | SioLbez “AOOEI 60 , Al AET C wo

7A00 6EOCET EA 30A0A 40AAOCDOOAOCS6O / AEEAA Debt Position Report, Fiscal Year 2016



Page9

Cost of Issuance(continued)
Financial Advisorz While bond counsel is working

on the legalspects of the bond issue and the
Underwriter(s) are determining the market recepti
of the offering, thefinancial advisor is helping to guide

the issuerthrough the entire process.

| CAETh OEA AAOA DPOIT OEAAA
&ET Al e@viith tAedWegEWilginia State

4 OA A OOOA Gl RésuEZEE AVASBry Group
(PRAGWworked ontwo bond issues during Fiscal Year
2016 with fees totaling 425,000

EO

TheWest Virgina Hospital Financéuthority utilized
Raymond Jamesn PotomacValley and West Virginia
United Health Systems bondhkey issued duringtte
2036 fiscalyear. According to the filing, the financial
advisory fee was#1,082The Authority utilized

Ponder &Co.asfinancial advisor oivalley Health

I Public Resources Advisory Gro

(PRAG)
Financial Advisor on 2 issues
Pees: $125,000

Houlihan Capital I

Frinancial Advisor on 1 issue

o ees: $750,000 . . . o s
AAAI OAEI ¢ Ol Al | 02ADPI C
I Ponder & Co. l
FFinancial Advisor on 1 issue
Pees : $ 4,000
I Raymond James I

Frinancial Advisor on 2 issues
Prees: $721,082

I Piper Jaffray & Co. I

Frinancial Advisor on 2 issues
Aees: $66,150

Systemsduring the fscal yeaywith thefinancial advisory fegof $4,000

The West Virgini&conomic Development Authority utilizeoulihan Capitabn its issue duringiscal Year

2016, whosefees were $50,000 TheHousing Development Funatilized Piper Jaffray &Can two issues

during Fiscal Year 201&hosefees were $6,150

West Virginia Stat¢ OAAOOOA 0S8 O | EEEAA
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Cost of Issuance (continued)
Rating Agenciesz Ratings are important measurements because they give potential investors an instant

insight into the credit worthiness of the issudvlany investors, particularly retail investorgly heavily upon
the ratings given by the rating agenciesakinga direct and significant impact on the interest rates and yields
on a bond issue. In some instances, a West Virginia agaraythority may decide not to offer their bonds to

the market but rather issue the bonds through a private placemmaakinga rating not necessary.

When a rating isequested the issuepays a fee. The table belastows the number of bond issues which

received a rating anthe fees paid

S&P

ANumber of issues rated:6
Pees: $175,312

Moody's

ENumber of issues rated:5
Fees: $223,000

Fitch

BNumber of issues rated: 1
Prees: $32,000
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The followingprovides acomplete breakdown for each bond issue for FiscalrY2846. The breakdown

information includes principal issued, cost of issuanceerigst cost, ratingunderwriter/ purchaserandbond
counsel.

Econoimic Development Authority

Enstorga 2016

) A
Bond
Counsel

KBJackson
Kelly PLLC

Principa Cost of Interest Rating
Issued Issuance Cost ENot Rated

F$25,000,000 F$1,671,053 F7.15%

Purchaser

#B.C. Ziegler
and
Company

West VirginiaHospital Finance Authority

West Virginia Hospital Finance Authority Hospital Refunding Bonds
(Potomac Valley) Series 2015A

Principal Cost of Interest

Rating Purchaser
Issued Issuance Cost

PNot Rated PDNT Asset
Trust.

Bond
Counsel

F$18,500,000 F$166,267 #2.14%

ESpilman,
Thomas &

Battle, PLLC
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West VirginiaHospital Finance Authority

West Virginia Hospital Finance Authority Hospital Refundands
(Valley Health Systerms Obligated Grouperies 2015

-

Bond Counsl

EMcGuireWoods,
LLP

Principal Cost of Interest Cost Rating Underwriter
Issued Issuance 4.44% ES&P: A+ #B.C. Ziegler and
F$5,240,000 F$94,020 FMoody's: Al Company, Wells
Fargo Bank,
National
Association, and
Merrill Lynch,
Pierce Fenner &
Smith Inc.

West VirginiaHospital Finance Authority

West Virginia Hospital Finance Authority Hospital Refunding Bonds
(West Virginia United Health Systems Obligated Group) 2015A

Bond
Counsel

ESpilman
Thomas &

Principal §iCostof §linterest JIRating  §IPurchaser
Issued Issuance Q}Cost ENot Rated EDNT Asset
7,500,000 Q| &0 2.03% Trust

Battle, PLLC

7A00 6EOCET EA 30A0A 40AAOCDODOAOCH6O | AEEAA Debt Position Report, Fiscal Year 2016



Pagel13

West VirginiaHospital Finance Authority

West Virginia Hospital Finance Authority Hospital Refunding Bonds
(West Virginia United Health Systems Obligated Group) 2016A

Bond Counsel
FSpilman Thomas

Principal Issuedfl{Cost of Issuancd}interest Cost Rating Underwriter

J£$260,890,000 £$1,250,662 2.96% ES&P: A EMerrill Lynch,

EMoody's: A2 Pierce, Fenner &
Smith Inc., Wells
Fargo Bank,
National
Association, BB&T
Captial Markets &
Piper Jaffray & Co.

& Battle, PLLC

West VirginiaHousing Development Fund

West Virginia Housing Development Fund Bonds
Single Family Living 2015 Serie®

Bond
Counsel

PHawkins,
Delafield &

Rating “Jlunderwriter

FS&P: AAA FRaymond
EMoody's: Aaa fj} James

Principal Rl cCost of "Bl interest Cost
Issued Issuance #3.50%

F$70,060,000 F$200,688

Woods LLP
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Principal  §lCostof  Wlinterest Cost “Rlunderwriter

Issued Issuance 70.80% ERBC Capital
#$14,000,000 @}©5236,000 Markets LLC

Principal

Issued
#$63,640,000

West VirginiaHousing Development Fund

West Virginia Housing Development Fund Bonds

- AOOET 60 , AT AET ¢ - 0Ol OE &AIEI U

Bond
Counsel

PHawkins,
Delafield &

Woods LLP

School Building Authority

Excess LotteryRevenue Refunding Bon@915A

Bond
Counsel

PWhite Law
Offices PLLC

Costof §linterest Cost Rating | Underwriter

Issuance 72.48% £S & P: AAA ECitigroup

$$232,350 EMoody's: Al Global
EFitch: A+ Markets, Inc. ,

Piper Jaffray
& Co., Bank of
America
Merrill Lynch
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Principal

Issued
#$21,340,000

Principal
Issued
#$20,000,000*

School Building Authority

Lottery Capital Improvements Revenue Bon2816A

Costof Q| Interest Rating
Issuance Cost FS&P: AAA

#$183,500 72.58% PMoody's: al

FCitigroup
Global
Markets, Inc. ,

Piper Jaffray &
Co., Bank of
America Merrill
Lynch

West Virginia University

West Virginia UniversitymprovementRevenue Bond2016A

Cost of Interest Rating Purchaser
Issuance Cost ENot Rated PUnited Bank
#$40,000 PVariable

Underwriter

Bond
Counsel

PWhite Law
Offices PLLC

Bond
Counsel

BJackson Kelly
PLLC

* Authorizedamount is $20 million. Outstanding amounts will be reported as draws are reported by the University
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Section 2
Net Tax Supported Debt Outstanding
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Net Tax Supported Debt Outstanding

One of the most importanmeasurements of debt 4EAOA 001 £O AAAOOS6 ET AI OAA

for a state, city, county or any other municipal bond
issuer is the amount of net tax supported debt
outstanding. As mentioned earlier in the report,
the State of West Virginia enddeiscal Year 2@l
with a net tax supported debt outstanding of $0.
billion.

The net tax supported debt calculation does not
include those items which are sometimes called

% CLAIMS AND JUDGMENTS

% ACCRUED COMPENSATHABSENCES,
% PENSION COSTS,

% OTHER POSTEMPLOYMEN BENEFIT

COSTS (HEALTH INSURMCE, ETC.),

AND

% OTHER LIABILITIES OFHE STATE.

s o~ oA o~ oS

001 £#6 AAADOO8S 4EAOA OOI @(3 OA,&ﬁ?ovo EATO/é' AAOQAT; ,ﬁ-iTAEd'Ec"

ACAET 00 OEA OMéyGvkadddbde@AOAT OAO AOG

for which bonds or other delbligations have
been issued.

OEA OOAOAGO #ii DO

Report (CAFR) which is available frone tBivision
of Finance of the Department of Administration or

online atwww.wvfinance.state.wv.us

Components of Net Tax Supported Debt
for the Debt Position Report
As of June 30, 261

Revenue Bonds

. . . A ottery Revenue Bonds
General Obligation Bondg $867.5 million (net)

$312.7 million (net) #Bonds subject to appropriatio
from the General Revenue Fu

$68.0 million (net)

Capital Lease Obligatio
$353.2 million
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West Virginia Net Tax Supported Debt Outstanding

as of June 30, 2016

Principal

Outstanding

Type of Debt

GENERAL OBLIGATION BONDS
Safe Road Bonds
Infrastructure Improvement Bonds

$ 166,385,00(

227,209,132

Total General Obligation Bonds

REVENUE BONDS

School Building Authority Capital Improvement Bonds

EconomicDevelopment Authority, Lottery Revenue Bonds

Economic Development Authority, Excess Lottery Revenue Bonc

Higher Education Policy Camission,Excess Lottery Revenue
Bonds

Higher Education Policy Camission, Excess Lottery Revenue
Bonds (BABS)

School Building Authority, Lottery Revenue Bonds

School Building Authority, Excess Lottery Revenue Bonds

School Building Authority, Excess Lottery Revenue Bonds (QSCI

West Virginia Infrastructure & Jobs Development Council (Excess
Lottery Revenue Bonds)

91,040,000
139,230,000
144,065,000
211,255,00C

50,265,000

89,100,000
157,470,00C
150,480,000
72,475,000

Total Revenue Bonds

June 30, 206

$ 393,594,13

1,105,380,00C

TOTALCAPITALLEASE OBLIGATIONS 353,187,23¢
GROSS TAX SUPPORTED DEBT 1,852,161,37:
DEDUCTIONS FOR ESCROW/SINKING FUND/RESERVE FUNL

Economic Development AuthorityExcesd ottery Revenue Bonds (25,192,359)

Infrastructure Improvement Bonds, General Obligation Bonds (80,915,000)

School Building Authority Capital Improvement Revenue Bonds (23,020,801)

School Building Authority, Excess Lottery Revenue Bonds (63,220,000)

School Building Authority, Excess Lottery Revenue Bonds (QSCI (58,462,73p
Total Deductions (250,810,896)

NET TAX SUPPORTED DEBT

$ 1601,350,47¢

West Virginia Stat¢ OAAOOOA 0S8 O | EEEAA
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ROAD BONDS

The SafeRoads Amendment of 1996 had .4million outstanding as of
June 30, 2@ All GO road bonds that were authorized by the Safe Roads
Amendment have been issued.here are currently no remaining
authorizations for the issuance of GO road bonds.

The combined debservice on all Safe Road bondselsout at
approximately $23L million for Fiscal ¥ar 2017 through the final maturity
in 2025.

INFRASTRUCTURE IMPROVEEMEBONDS

The princpal outstanding at June 30, 28for the Infrastructure
Improvement Amendment bonds wasl#6.3million (net of escrowed
bonds). The Division of Debt Management reports these bonds on a cash
basis; however, there is one series of bottus were issued as Capital
Appreciation Bonds (CABs). All of the bonds are repaid from a dedicattion
coalseverance taxes and the taxing pledge of the stateneet any
deficiencies All GO infrastructure bonds that were authorized by the
Infrastructure Improvement Amendment have been issued. There are
currently no remaining authorizations for the isance of GO infrastructure
bonds, excet in the instance of refunding which is what thate did

during Fiscal Year 261

The combined debt service dhe GO infrastructure bonglis a level debt
service ofapproximately$22million annually through their maturity in
Fiscal YeaR027.

7A00 6EOCET EA 30A0A 40AAOCDOOAOCS6O / AEEAA

GENERAL
OBLIGATION
BONDS

Approximately $312.7
million (net of escrowed
bonds) of West Virginia's
$1.60billion in
outstanding net tax
supported debt as of
June 30, 204 consisted
of General Obligation
(GO) bonds. For a
definition of GO bonds,
see Appendix A.

Over the yearsyWest
Virginia's GO bonds have
been issued for road
construction, school

AT T OOOOAOQET 1
bonuses and
infrastructure
development. All of
these bonds carry a
pledge of the state to
levy taxes if funds are
insufficient to meet debt
service. Outstanithg

GO bonds include road
bonds and infrastructure
improvement bonds.

Debt Position Report, Fiscal Year 2016
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School Building Authority Capital
Improvement Revenue Bonds

The School Building Authority Capital
Improvement Revenue bonds which
utilize General Revenue

appropriations for repayment ausist

of two refunding issuances. The

principal outstanding on these bnds
totaled $91.0million as of June 30,

20168 .1 OT Ax 111AU®S
be issued utilizing General Revenue
appropriations for repayment.

The combined debt service on the
School Building Authority Capital
Improvement Revenue bonds
remains level aappraximately $23
million for RscalYears 2Q7through
2021. The two final years of debt
service FscalYears 2022 & 2023, falls
to $8 million and $2 million
respectively.

Economic Development Authority
Lottery Revenue Bonds

During Fiscal Year 2011, teeonomic Development Authority issued $155.6 million of Lottery Revenue Bonds.

REVENUE BONDS WHICH ARE PART OF |
TAX SUPPORTED DEBT

Approximately $93%nillion (net of sinking funds and di
service reserve fundsf West Virginia's $.60billion in
outstanding net tax supported debt as of June 30,01
conssted of revenudonds.

ﬁ\feyeﬂ\ug bopdAisdypically supported by the revenue frol
a specific project. For example, a bond issue ondtory
renovations at a college or university may be supported k
certain student fees.

The revenue bonds included in net tax supported debt ar
unique since the revenue source for repayment of the
bonds is not tied to a specific project directly linki the
bond issues.

The issuing authorities included in this section are the
Economic Development Authority, the Higher Education
Policy Commission, the School Building Authority and the
West Virginia Infrastructure and Jobs Development
Council.

The bonds were issued to finance various projects including the following:

# Renovations and repairs at various Colleges and Universities;

- Buildingrenovation of the Dow TecRark for the Higher Educatidholicy Commission;
4 Various renovations at the Capitol Complex; and

4 Various renovations at state parks throughout West Virginia.

As of June 3016 approximately 439.2million remain outstanding. The bonds have a level dabwice of
approximately$10.0million until they mature June 15, 2040.

West Virginia Statd OAAOOOA 08 O

| EEEAA
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Economic Development Authority Excess Lottery Revenue Bonds

In January 2004, the Economic Development Authority issued more than
$249.8million in Lottery Revenue Bondgeerallytaxable) to provide funds
for various economic development projects, capital improvement projects
and infrastructure projects which promote economic development in West
Virginia. The principal outstanding on these bondslid4 1million as of June
30, 208.

These bonds are secured through a pledge of revenues from the State Excess
Lottery Revenue Fund. There is also a debt service reserve fund which was
established when the bondseresold. The reserve furtiblds approximately
$25.2 million in cashequivalents.

The pledge of $19 million in excess lottery revenues is annually transferred to
the Economic Development Project Fund to pay the debt service on the
bonds. The bonds have a level debt service of approximately $19 million until
they mature in Fisda¥ear 2027.

Higher Education Policy Commission Excess Lottery Revenue Bonds

The Higher Education Policy Commissioas issued more than $7818llion

I £ %AAOGO ,1 0O0AOU 2A0AT OA "1T1TAO A& O
Colleges. The bonds were issued to provigredsfor instructional facilities at
various community and technical colleges throughout West Virginia. The
principal outstandingon all Higher Education Policy Commission Excess
Lottery Revenue Bonds totaled$1.5million as of June 30, 261

West Virginia Infrastructure and Jobs Development Courxdess
Lottery Revenue Bonds

The West Virginia Water Development Authority (at thexjuest of the West
Virginia Infrastructure & Jobs Development Council) issued more than $75.7
million of Excess Lottery Revenue Bonds in October 2014. These bonds were
issued to fund various projects in the Chesapeake Bay/Greenbrier River Basin.
The bads had a principal outstanding of $72.5 million as of June 30, 2016,
and have a level debt service of approximately $6 million through their
maturity of July 1, 2034

7A00 6EOCET EA 30A0A 40AAOCDOOAOCS6O / AEEAA

REVENUE BONDS
WHICH ARE PART
OF NET TAX

SUPPORTED DEBT

The Higher Education
Policy Commission was the
first and only West Virginia
state agency to issue Build
America Bonds (BABS)
The City of Morgantown,
West Virginia was the first
and only West Virginia city
to take advantage of the
program by issuing more
than $37.9 million of BABs
for certain water/sewer
projects.

The BAB program was
launched in March 2009 as
part of the Amercan
Recovery and
Reinvestment Act (ARRA)
which allowed
governments to issue
bonds with tax credit
and/or federal subsidies.

Subsequent to the

D O1 C Gdspedsidpn on
December 31, 2010, the tax
credits/subsidies have
undergone certain
reductions each yeatue

to sequestration legislation
passed by the Federal
Government.
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School Building Authority Lottery & Excess Lottery Revenue Bonds

Lottery RevenudBonds- The West Virginia School Building Awttity has four issues outstanding which are

backed by certain funds of the West Virginia Lottery. The bonds were issued in fiscal year 2012, 2013, 2014 and
2016. They will mature imstalyears 2028, 2029,230 and 203Tespectively The principhoutstanding on

these bonds wa$89.1 million as of June 30, 2016.

Excess Lottery Revenue Bonds August 2008, the School Building Authority issued $102.1 million in bonds
that are secured through a pledge of sswes from the State Excess Lottery Revenue Fund. These bonds
represent the first issue that the School Building Authority authorized utilizing the Excess Lottery Revenue
Fund. Another $25 million were issued during Fiscal Year 201$63.6 million wer issued during Fiscal Year
2016

The School Building Authority has also issuedess Lottery Revenugondsas Qualified School Construction

Bonds (QSCBs). These bonds are different in structure because the interest on the bonds is paid by the federal
government in the form of tax credits. The issuance of the QSCBs was made possible by the ARRA. All three
series oQSCBs« AOA EOOOAA xEOE A OAOI 1 AOC6 1 AOOOEOU xEEAE |
School Building Authority utilizes excekdtery revenue funds to make monthly payments into a sinking fund
xEEAE xEI 1 OAAAAI OEA ATTAO AO OEAEO OAOI 1 AOGG 1 ADOOC
Building Authority Excessdttery Revenue bods totaled $2 million (net of sinkng fund balances) as of June

30, 208.

Other bonds backedby funds from the West Virginia Lottery

The Economic Development Authority issued $6.2 million in bonds for the construction of a parking garage at
the state capitol in November 1999 hese bonds were refunded by the Economic Development Authority
during Fiscal Year 2012 which lowered the TIC of the project from 5.59% to 3106&wbligation is classified

as a lease agreement and has an outstanding principa2dfrillion as of Jua 30,2016 Thebonds will mature

on June 1, 2024.

TheWest Virginia Hospital Finance Authoritgsued $10 million in bonds far120 bed longerm nursing home
facility for veterans on the grounds of the Veterans Administration Medical Center in ClagksiMast Virginia.

The annual debt service on the bonds is approximately $660,000 and is payable from net profits from the sale
of Veterans Benefit Game lottery ticketsThe bonds had a principal outstanding af.8million on June 30,

20316 and will matue onMarch 1, 2034. This obligation is also classified as a lease.
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Debt Service, Escrow & Reserve Funds
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Debt Service, Escrow & Reserve Funds

There are no reserve accounmexjuired for the General Obligation issues of the state. Descriptions of General
Obligation payments are included to explain the funding sosifitem which debt service is paid. Other tax
supported bond issues are included to explain the various funstigces and the debt service reserve
requirements on the particular issues.

Tax Supported Debt Service and Reserve Funds

June 30, 206

Agency/Authority Type of Fund Balance at
June 30, 206

General Obligation Infrastructure Debt Service Fund $1,137*

Improvement Amendment of 1994

General Obligation Infrastructure Escrow Fund $80,915,000

Improvement Amendment of 1994

General Obligation Safe Road Debt Service Fund $4,618*

Amendment of 1996

School Building AuthorityExcess Debt Service Sinking Fund $58,462,736

Lottery Revenue Bond&SCBs)

School Building Authority Excess Lottery Escrow Fund $63,220,000

School Building Authority Capital Debt Service Reserve $23,020,801

Improvement Revenue Bonds

Economic Development Authority Debt Service Reserve $25,192,359

Excess Lottery Revenugonds

* - The balance as of September 1, 2016 was $22 million
** - This balance epresents a reasonable carryoveSince June 30, 201&ansfers of$2,319,290have been madeach monh from the Road Fund to
the debt senice fund during fscal Year 2017

GENERAL OBLIGATION INFRASTRUCTURE In November 2006, the West Virginia Infrastructure
IMPROVEMENT AMENDMENT OF 1994 andJobs Development Council issued $9éRlion

in refunding bonds which called $53.2llion and
advance refunded $41 Million of outstanding GO
Infrastructurelmprovementbonds. The refunding
established an escrow account at Branch Banking &
Trust (BB&T) to pay debt service on the advance
refunded bonds when they are calleduplany
premium which may be due

The Infrastructurdmprovementbonds are paid
from the dedication of thefirst $23million in
severance tax collections. On July 1, 2015, this
amount was changed to $22.5 million due to
recently passed legislation. h€& Infrastructure
General Obligation Debt Serviceifd is
administered by the West Virginia Water
DevelopmentAuthority acting on behalf of the
West Virginia Infastructure and Jobs Development
Council. The West Virginia State Treasurer acts as
paying agent for the bonds.
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The Council also issued more than $71.6 million in
refunding bonds which called more th&5s.7

million and advance refunded $70nfillion of
outstanding GO Infrastructure Improvemebbnds

in January 2015The escrow account was
established at United Bank to pay debt service on
the advance refunded bonds when they are called,
plus any premium which may be due.

GENERAL OBLIGATION SAFE ROADS
AMENDMENT OF 1996

The Safe Roads bonds areiggdrom a bona fide

debt service fund which is administered by the
West Virginia State Treasurer's Office. The Division
of Highways makes a monthly transfer to this fund
from the Road Fund. The monthly transfer amount
is equal to 10% of the annual delarsice

requirement on all Safe Roads Bondghe State
Treasured O
bonds as it becomes due.

SCHOOL BUILDING AUTHORITY CAPITAL

IMPROVEMENT EXCESS LOTTERY REVENUE

BONDS

The School Building Authority has authorized and
issted sixseries of bonds which are backed by
funds from the Excess Lottery Revenue fund. The
2008and 2010Bseriesof bonds were issued

without the requirementof a debt service reserve
fund. The 2015A bonds established a debt service
escrowfund toadvance refund more than $63
million of the 2008 bonds. THeonds will be called
on July 1, 2018.

Three series of Excess Lottery Revenue Bonds were
issued as Qualified School Construction Bonds
(QSCBs) which means that the School Building
Authority is notresponsible for making interest

West Virginia Statd OAAOOOA O8O | EFAEAA

| £FEEAA DPAUO OEA AR

payments to bondholders. Themgas a debt
servicesinking fund established to redeem the
bullet maturities of the bonds in the years 2024,
2026 and 2027. The School Building Authority
makes monthlypayments into the sinkig funds
held by the Bank of New York Mellon

SCHOOL BUILDING AUTHORITY CAPITAL
IMPROVEMENT REWEJE BONDS (backed by
an annualdgislative appropriation)

The School Building Authority Capital

Improvement Revenue bonds which utilize General
Revenue appropaitions for debt service have a
reserve fund established for future payment of debt
service. This reserve fund had a market value of
approximately $23 million as of June 30, 201

ECONOMIC DEVELOPMENT AUTHORITY

These 200£xces Lottery Revenue bonds were
issued on a federally taxable basis for the purpose
of providing economic development grants for
various projects in West Virginia. A debt service
reserve fund was establishguairsuant to the bond
indenture. The debt serviceeserve fund
requirement is an amount equal to the maximum
annual debt service on the bonds. According to the
indenture, the Authority may provide a reserve
fund credit facility to replace all or any portion of
the amounts on deposit in the reserve funihis
reserve fund had a market value of approximately
$25.2million as of June 30, 261
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Tax Supported Debt Amortization
4EA OAAT AO 11 OEA Al 11TxETG¢C PACAO OEI x OEA All OOEUA

General Obligation Bondsz Safe Road Bonds
As of June 30, 2086

Fiscal Year Principal Due Interest Due Total Debt Service | PrincipalOutstanding
2016 2,460,000 8,703,738 11,163,738 166,385,000
2017 15,225,000 7,967,900 23,192,900 151,160,000
2018 15,985,000 7,206,650 23,191,650 135,175,000
2019 16,785,000 6,407,400 23,192,400 118,390,000
2020 17,560,000 5,633,000 23,193,000 100,830,000

20212025 100,830,000 15,143,650 115,973,650 -

General Obligation Bonds- Infrastructure Bonds
As of June 302016
(cash basis & net of escrowed bonds)

Fiscal Year Principal Due Interest Due Total DebtService Principal Outstanding
2016 12,339,406 9,728,747 22,068,153 146,294,132
2017 12,548,173 9,507,440 22,055,613 133,745,959
2018 12,605,816 9,202,085 21,807,900 121,140,144
2019 12,977,510 8,826,521 21,804,031 108,162,634
2020 12,464,750 9,484,813 21,949,563 95,697,884

20212025 66,775,555 43,476,264 110,251,819 28,922,329

2026-2030 28,922,329 15,485,809 44,408,138 -
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As of June 30, 204

Revenue Bonds School Building Authority Capital Improvement Bonds

FiscalYear Principal Due InterestDue Total Debt Service Principal Outstanding
2016 18,035,000 5,388,270 23,423,270 91,040,000
2017 18,935,000 4,486,520 23,421,520 72,105,000
2018 19,885,000 3,539,770 23,424,770 52,220,000
2019 20,850,000 2,570,520 23,420,520 31,370,000
2020 21,905,000 1,528,020 23,433,020 9,465,000

20212025 9,465,000 512,990 9,977,990 -

Revenue Bonds Economic Development Authority Lottery &
Excess LotteryRevenue Bonds
As of June 30, 208
Fiscal Year Principal Due Interest Due Total Debt Service Principal Outstanding
2016 13,235,000 15,474,758 28,709,758 283,295,000
2017 13,940,000 14,760,986 28,700,986 269,355,000
2018 14,605,000 14,075,076 28,680,076 254,750,000
2019 15,380,000 13,287,068 28,667,068 239,370,000
2020 16,170,000 12,480,466 28,650,466 223,200,000
20212025 95,025,000 47,705,092 142,730,092 128,175,000
2026-2030 50,975,000 24.313,877 75,288877 77,200,000
20312035 33,915,000 16,073,500 49,988,500 43,285,000
20362040 43,285,000 6,703,500 49,988,500 =
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Higher EducationPolicy Commissionz Excess Lottery Revenue Bonds
As of June30, 2056 (net of escrowed bonds)

Fiscal Year Principal Due Interest Due Total Debt Service Principal Outstanding

2016 8,385,000 14,091,643 22,476,643 261,520,000
2017 7,605,000 13,685,204 21,290,204 253,915,000
2018 7,975,000 13,311,182 21,286,182 245,940,000
2019 8,365,000 12,915,856 21,280,856 237,575,000
2020 8,760,000 12,529,444 21,289,444 228,815,000
2021-2025 50,430,000 55,969,680 106,399,680 178,385,000
2026-2030 63,970,000 41,912,340 105,882,340 114,415,000
20312035 70,075,000 23,903,308 93,978,308 44,340,000
2036-2040 44,340,000 8,383,915 52,723,915 =

Revenue Bonds School Building Authority Lottery & Excess Lottery Revenue Bonds
As of June 30, 206 (net, principal includes payments to sinking fund)

Fiscal Year Principal Due Interest Due Total Debt Service Principal Outstanding

2016 18,394,946 7,214,755 25,609,701 275,367,264

2017 19,879,946 8,662,125 28,542,071 255,487,318

2018 20,329,946 8,210,900 28,540,846 235,157,372

2019 20,804,946 7,731,763 28,536,709 214,352,426

2020 21,259,946 7,276,613 28,536,559 193,092,480
2021-2025 113,534,730 26,953,975 140,488,705 79,557,750
2026-2030 77,617,750 8,666,475 86,284,225 1,940,000
203312035 1,940,000 97,000 2,037,000 -
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Fiscal Year
2016
2017
2018
2019
2020

20212025

2026-2030

20312035

West Virginia Infrastructure and Jobs Development Counci

Principal Due

3,315,000
2,375,000
2,490,000
2,615,000
2,750,000

15,940,000
20,340,000
25,965,000

Excess Lottery Revenue Bonds
As of June30, 2016

Interest Due
3,706,625
3,564,375
3,442,750
3,315,125
3,181,000
13,646,250
9,133,000
3,371,875

West Virginia Statd OAAOOOA O8O | EFAEAA

Total Debt Service

7,021,625
5,939,375
5,932,750
5,930,125
5,931,000
29,586,250
29,473,000
29,336,875

Principal Outstanding

72,475,000
70,100,000
67,610,000
64,995,000
62,245,000
46,305,000
25,965,000
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Non Tax Supported Debt

West Virginia hagariousbonding authorities that may issue revenue bonds backed by various pledges. Each
authority has its own specific parameters, such as volume caps, interest rate caps, etc.avatsphcified in

the West Virginia Code. Of thes@ithorities, there aresomewhich have outstanding debt that is not

AT T OEAAOAA AO PAOO 1T £# OEA OOAOA8O AEOAAO AAAO AO

O00PbPT OOAA AAAOS8OG
West Virginia had non tax supported debt of approximat®dy07billion outstanding as of June 30, 201
Additional detail about the bond issues is contained\ppendixD, page51

O/

7A00 6EOCEI EA

Issuer

Principal

Outstanding
June 30, 206

Concord University $ 16,460,000
Economic Development Authority 1,652,582,47¢
Fairmont State University 78,208,038
Glenville State College 34,623,034
Higher Education Policy Commission 75,167,484
Hospital Finance Authority 1,901,663,668
Housing Development Fund 385,225,000
Infrastructure & Jobs Development Council 105,865,000
Marshall University 82,320,000
Mountwest Community and Technical College 2,289,241
Parkway Authority 29,400,000
Regional Jail Authority 44,500,000
Shepherd University 40,520,000
Tobacco Settlement Finance Authority 811,038,000
Water Development Authority 191,760,000
West Liberty University 16,870,000
West Virginia State University 13,146,250

West Virginia University

585,114,852

NON TAX SUPPORTED DEBT

$6,066,753,041

30A0A 40AAOO00A0GO0

| /EEEAA

Debt Position Report, Fiscal Year 2016



Page 37

Section 6
Debt to be Retired Fiscal Year 2017
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Debt to be Retired - Fiscal Year 2017

The following charts show various obligations which are anticipated to mature during Fiscal Y&ar@D1
course, the final payment is dependent on various factors such as early redemption of the obligations,
refinancing and timing of payments. More information on the leases can be obtainedAppandix D page
51

Department of

Administration, Travel
Management

PPurpose: Vehicles

POriginal issue amount:
$3,901,109

Final payment: March 1,
2017

Department of
Administration, Travel

Management

PPurpose: Vehicles

POriginal issue amount:
$838,802

FFinal payment: May 1,
2017

Department of
Administration, Travel
Management

PPurpose: Vehicles

KOriginal issue amount;
$117,243

F=inal payment: June 1,
2017

Department of

Administration,
Information Services &

Communication

Department of

Administration,
Information Services &

Communication

and Techincal College

PPurpose: Routers and
Switches

FOriginal issue amount:
$80,992

Final payment: January 1,
2017

EPurpose: Inserter

FOriginial issue amount:
$791,683

F-inal payment: October
1, 2016

PPurpose: Virtualization
Project

POriginal issue amount:
$359,750

F-inal payment: July 31,
2016

7A00 6EOCEI EA 30A0A 40AAOO00AOCGO
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Debtto be Retiredr Fiscal Year 20d(continued)

Bridge Valley Communit Hospital Finance Housing Development
and Technical College Authority Fund

PPurpose: Virtualization PPurpose: Pallottine PPurpose: Martin's

Project Health Services, Series Landing

POriginal issue 2009 o )

amount:$704,378 FOriginal issue amount: H;{fg‘&'; 'Sgge amount:

EFinal payment: $17,500,000 AR

September 15, 2016 F-inal Payment: July 1, F=inal payment: January 1,

2016 2017

: C West Virginia
Marshall University
Marshall Univeristy Infrastructure & Jobs
Graduate College Council
PPurpose: Two Mailing PPurpose: Refinance PPurpose: GO Bond
Centers Academic Building o _
KOriginal issue amount: POriginal issue amount: %}%‘% '(‘;'Sge amount:
$64,155 $3,177,495 T
Binal payment: March 30, Final Payment: Final payment:
2017 September 1, 2017 November 1, 2016
PPurpose: Williamson PPurpose: Bulding
Detachment Renovation/ Equipment
FOriginal issue amount: POriginal issue amount:
$839,998 $10,800,000
Final payment: January Final payment:
31, 2017 September 16, 2016
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